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Abstract

This study aims to examine the effect of capital adequacy ratio, non-performing loan,
loan loss provisions ratio, loan-to-deposit ratio, loan-to-asset ratio, bank size, and bank
age on financial performance as measured by return on assets (ROA) in 35 banking
companies listed on the Indonesia Stock Exchange during the period 2018-2022. The
study results indicate that capital adequacy ratio, non-performing loan, loan loss
provisions ratio, and bank size do not significantly affect bank financial performance.
On the other hand, loan-to-deposit ratio, loan-to-asset ratio, and bank age were found
to significantly impact ROA, indicating that liquidity and company age factors are
important determinants in improving banking financial performance.
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INTRODUCTION

In every country, the financial industry is an important part of the economy and the
banking sector is one of the important components in the financial industry that contributes
to social and economic development (Pakurar et al., 2019). There is a role for banks to act as
intermediaries by collecting money from people who have more money and providing loans
to borrowers, with this the bank will get a high interest rate (Khan, Siddique, & Sarwar,
2020a). To improve financial performance, banks can play their role as intermediaries and
can issue loans to customers, but this will result in risks that must be faced by the bank
(Siddique, Khan, & Khan, 2022a).

In a study conducted in Palestine on the effect of credit risk on the profitability of
banks in Palestine, profitability was measured using return on assets (ROA) and bank-
specific measurements such as capital adequacy ratio (CAR), loan-to-deposit ratio (LDR),
non-performing loans (NPL), loan loss provision ratio (LLPR), bank size, and bank age as
indicators of credit risk (Abdallah Saleh & Paz, 2023).

Based on the results of research conducted in Palestine by (Abdallah Saleh & Paz,
2023) it was proven that the capital adequacy ratio (CAR), non-performing loans (NPL), loan
loss provision ratio (LLPR), loan-to-deposit ratio (LDR) as independent variables, bank size
and bank age as a control variable have different effects on ROA using the fixed effect model
method.

The results of the study conducted by (Abdallah Saleh & Paz, 2023) stated that there
was a positive effect of CAR on profitability with ROA measurements but it was not
significant. This is supported by research conducted in Vietnam by (Nguyen, 2020), that there
is a positive relationship between CAR and profitability with ROA as the measurement
indicator, there is a significant impact of capital adequacy on small banks but conversely,
large banks do not have a significant impact on profitability. There are different results,
which show that there is no significant effect of CAR on profitability as measured by ROA
in commercial banks in the United Arab Emirates (UAE) (Al Zaidanin & Al Zaidanin, 2021).

A study conducted by (Abdallah Saleh & Paz, 2023) at a bank in Palestine, stated that
there is a bank size variable as a control variable where there is no significant positive effect
of bank size on ROA. This study is supported by (Rini Syahril Fauziah & Fadhilah, 2022),
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that there is no effect of bank size on ROA. However, it is different from the study conducted
by (Aliu & Collaku, 2021) which stated that there is a positive and significant effect of bank
size on ROA, this shows that bank size has an important role in obtaining better financial
results and functions as an allocation of costs in a period if the bank experiences default.
The control variable of bank age in a study conducted by (Abdallah Saleh & Paz,
2023) in Palestine, stated that there was no significant positive effect on ROA. This is in line
with research conducted by (Atahuu & Cronje, 2022) which stated that there is a positive and
significant effect of bank age on ROA because older banks tend to have higher ROA levels
when compared to younger banks in a certain period. However, it is different from the results
of research conducted by (Szegedi, Khan, & Lentner, 2020) in Pakistani banks that there is a
significant negative effect on profitability with ROA measurements, this can be caused by a
decline in bank performance along with the increasing age of the bank but there are benefits
obtained along with the increasing age of the bank. However, this is in contrast to the results
ofresearch conducted by (ISIK & ERSOY, 2022) in China which states that there is a positive

effect on profitability with ROA measurements.

REVIEW OF LITERATURE
Profitability

Profitability is very important for banking because banks must generate sufficient
profits to meet capital needs and expand costs (Yuksel et al., 2018). According to (Antony,
2023) who conducted research in India, revealed that profitability explains the ability of a
company or bank to generate profits from its operational activities.
Capital Adequacy Ratio (CAR) and Profitability

Capital Adequacy Ratio (CAR) is one of the important indicators to assess financial
stability in banks and ensure a bank’'s compliance with banking regulations (Gharaibeh,
2023). CAR is a ratio to measure a bank's ability to cover all risks in bank income assets
which mostly consist of loans and meet its obligations which function to reduce the potential

for unexpected losses and increase trust in customers and investors (Naoaj, 2023).
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Non-Performing Loans (NPL) and Profitability

Non-Performing Loans (NPL) refer to a situation where a borrower fails to make
scheduled payments over some time. The term is used to describe loans that are in default or
near default, usually due to the borrower's inability to make required payments (Umaternate
& Mongid, 2023).
Loan Loss Provision Ratio (LLPR) and Profitability

LLPR is a financial metric that measures the percentage of a financial institution's
loans allocated as reserves for potential credit losses. This ratio has a direct impact on the
profitability of financial institutions, making it one of the important mechanisms for reducing
credit risk and preserving banks' financial resources (Abdallah Saleh & Paz, 2023).
Loan to Deposit Ratio (LDR) and Profitability

LDR is a financial metric that measures the ratio of a bank’s loans to all its deposits,
it shows how the bank lends based on its deposit base and can impact the company's
profitability (Abdallah Saleh & Paz, 2023).
Loan to Asset Ratio (LTA) and Profitability

Loan to Asset (LTA) is a ratio that measures how much total loans a bank provides
compared to the bank's total assets. This ratio is important when analyzing a bank's credit
risk and financial health, as it can affect the bank'’s profitability and stability (Mohammad,
Nour, & Al-Atoot, 2024a).
Bank Size (SIZE) and Profitability

The size of a bank, calculated using the logarithm of its total assets, helps in
understanding how banks can be more efficient and generate greater profits by reducing unit
costs while increasing efficiency, capital base, and market share (Ebimobowei & Felix,
2021).
Bank Age (AGE) and Profitability

The measurement of bank age as the number of years since its establishment is carried
out through the bank age variable calculated using logarithms, showing that, in general, the
older the bank, the higher its profitability level; however, the pattern of the relationship
between bank age and profitability is different for banks that are not listed on the stock
exchange, following an inverted U-shaped pattern where the level of profitability tends to
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increase with the age of the bank, reaches a certain peak, and then decreases with the age of
the bank (ISIK & ERSOY, 2022).

RESEARCH METHOD

This study uses a quantitative method with a descriptive analysis method. Descriptive
analysis is a statistical approach used to summarize and present data numerically or visually
without making in-depth inferences, with the main goal of providing clear and concise
information about the basic characteristics of a data set, such as measures of central tendency,
measures of dispersion, data distribution, and relationships between variables, without
intending to make broader conclusions or generalizations (Lesko, Fox, & Edwards, 2022). A
research design is a description made by researchers in which they predict the relationship or
extent of the expected correlation between independent and dependent variables to achieve
the specified goals (Al Zaidanin & Al Zaidanin, 2021).

The approach used in this study is quantitative because the analysis uses statistical
data. So, this study uses statistical and quantitative methods to analyze the available data
through central tendency measurements including mean, median, maximum, minimum, and
standard deviation. In addition, the multicollinearity test is used to analyze whether the
explanatory variables are highly correlated or not. However, the current study follows many
studies such as (Al Zaidanin & Al Zaidanin, 2021) and (Al-Eitan & Bani-Khalid, 2019)
which use the same structure and context, namely using the E-views 9.0 software application.
In this study, the effect of the capital adequacy ratio (CAR), loans loss provision ratio (LLR),
loans-to-deposit ratio (LDR), and bank age (SIZE) on return on assets in conventional banks

that operate will be analyzed.
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RESULTS AND DISCUSSION
Selection of the First Regression Model with ROA Variable

Chow Test
Table 1.
Chow Test Results
Effects Test Statistics df Prob.
Cross-section F 43.400587 | (34,133) | 0.0000
Cross-section Chi-square | 436.236988 34 0.0000

Source: Data Processing Results, Eviews 12
Hypothesis:

HO = if Prob. > 0.05 then the accepted model selection is the Common Effect Model (CEM).

Ha = if Prob. < 0.05 then the accepted model selection is the Fixed Effect Model (FEM).
Based on the results of data testing using EViews 12, as in the table above, the value

obtained by the Prob. Cross-section Chi-square is 0.0000, so the model selection used is the

Fixed Effect Model (FEM) or rejects HO and accepts Ha.

Hausman Test

Table 2.
Hausman Test Results
Test Summary Chi-Sq. Statistic | Chi-Sq.df Prob.
Cross Section-Random 1470.949977 7 0.0000

Source: Data Processing Results, EViews 12
Hypothesis:

HO = if Prob. > 0.05 then the accepted model selection is the Random Effect Model (REM).
Ha = if Prob. < 0.05 then the accepted model selection is the Fixed Effect Model (FEM).
Based on the results of data testing using EViews 12, as in the table above, the value
obtained by the Random Cross-section Prob. is 0.0000, so the model selection used is the
Fixed Effect Model (FEM) or reject HO and accept Ha.
Data Analysis Methods
Panel data regression analysis in this study aims to determine the effect of capital
adequacy ratio, non-performing loan, loan loss provisions ratio, loan-to-deposit ratio, loan-
to-assets ratio, bank size, and bank age on the dependent variable of financial performance
(ROA) in banking companies listed on the Indonesia Stock Exchange (IDX) in 2018 - 2022.
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Furthermore, based on the model selection test that has been carried out, the results show that
the model that should be used is the Fixed Effect Model (FEM).
Panel Data Regression Analysis with ROA Variable

Table 3.
Panel Data Regression Analysis Results

Variables Coefficient Std. Error t-Statistics Prob.
c 0.861608 0.691374 1.246226 0.2149
CAR -0.030345 0.048239 -0.629047 0.5304
NPL 0.006558 0.040975 0.160039 0.8731
LLPR 0.000809 0.037846 0.021367 0.9830
LDR 0.096475 0.038527 2.504101 0.0135
LTA -0.030060 0.000559 -53.77939 0.0000
SIZE -0.031276 0.023432 -1.334779 0.1842
AGE 0.011093 0.005551 1.998446 0.0477

Source: Data Processing Results, EViews 12
Based on the selected estimation model, the following panel data regression model

equation is obtained:

ROA=0.861608 + (-0.030345CAR) + 0.006558NPL + 0.000809LLPR + 0.096475LDR
+ (-0.030060LTA) + (-0.031276SIZE) + 0.011093AGE + €
Thus, the results of the panel data regression above can be interpreted as follows:

a. The constant value of a is 0.861608, meaning that if the independent variable is
ignored/has a value of zero, then ROA is a constant, namely 0.861608.

b. The CAR coefficient value is -0.030345, which means that if the CAR variable is
increased by 1 unit assuming NPL, LLPR, LDR, LTA, SIZE, and AGE are ignored or
zero, then CAR increases by -0.030345.

c. The NPL coefficient value is 0.006558, which means that if the NPL variable is increased
by 1 unit assuming CAR, LLPR, LDR, LTA, SIZE, and AGE are ignored or zero, then
the NPL increases by 0.006558.

d. The LLPR coefficient value is 0.000809, which means that if the NPL variable is increased
by 1 unit assuming CAR, NPL, LDR, LTA, SIZE, and AGE are ignored or zero, then the
LLR increases by 0.000809.
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e. The LDR coefficient value is 0.096475, which means that if the LDR variable is increased
by 1 unit assuming CAR, NPL, LTA, LLPR, SIZE, and AGE are ignored or zero, then the
LDR increases by (-0.030060). The LTA coefficient value is (-0.030060), which means
that if the LTA variable is increased by 1 unit assuming CAR, NPL, LLPR, LDR, SIZE,
and AGE are ignored or zero, then the LDR increases by (-0.030060).

f. The SIZE coefficient value is (-0.031276), which means that if the SIZE variable is
increased by 1 unit assuming CAR, NPL, LLPR, LDR, LTA, and AGE are ignored or
zero, then SIZE increases by (-0.031276).

g. The AGE coefficient value is 0.011093, which means that if the AGE variable is increased
by 1 unitassuming CAR, NPL, LLR, LDR, LTA, and SIZE are ignored or zero, then AGE
increases by 0.011093.

Hypothesis Testing

T-Test

The T-test was conducted to determine the influence of the independent variables
capital adequacy ratio, non-performing loan, loan loss provisions ratio, loan-to-deposit, loan-
to-asset ratio, bank size, and bank age individually in influencing the dependent variable
return on assets.

Research Results with ROA Variable

1) The Influence of Capital Adequacy Ratio on Bank Financial Performance
Based on the table above, the test results for the first hypothesis have a t-statistics value
of -0.629047 with a probability value of 0.5304 > 0.05, so it can be concluded that CAR
does not affect the bank's financial performance.

2) The Effect of Non-Performing Loans on Banksar's Financial Performance 0.096475.
Based on the table above, the test results for the first hypothesis have a t-statistics value
of 0.160039 with a probability value of 0.8731 > 0.05, so it can be concluded that non-
performing loans do not affect the bank’s financial performance.

3) The Influence of Loan Loss Provisions Ratio on Bank Financial Performance
Based on the table above, the test results for the first hypothesis have a t-statistics value
of 0.021367 with a probability value of 0.9830 > 0.05, so it can be concluded that the loan
loss provisions ratio does not affect the bank's financial performance.

The Influence of Credit Risk..... [Vl




Indonesian Interdisciplinary Journal of Sharia Economics (11JSE) Vol. 8. No. 1 (2025)
e-1SSN: 2621-606X Page: 1223-1239

4) The Influence of Loan-to-Deposit Ratio on Bank Financial Performance
Based on the table above, the test results for the first hypothesis have a t-statistics value
of 2.504101 with a probability value of 0.0135 <0.05, so it can be concluded that the loan-
to-deposit ratio has an effect on bank financial performance.

5) The Influence of Loan-to-Asset Ratio on Bank Financial Performance
Based on the table above, the test results for the first hypothesis have a t-statistics value
of (-53.77939) with a probability value of 0.0000 <0.05, so it can be concluded that the
loan-to-asset ratio has an effect on bank financial performance.

6) The Influence of Bank Size on Bank Financial Performance
Based on the table above, the test results for the first hypothesis have a t-statistics value
of (-1.334779) with a probability value of 0.1842 > 0.05, so it can be concluded that bank
size does not affect bank financial performance.

7) The Effect of Bank Age on Bank Financial Performance Based on the table above, the test
results for the first hypothesis have a t-statistics value of 1.998446 with a probability value
of 0.0477 <0.05, so it can be concluded that bank age affects bank financial performance.

F Test

The F test is conducted to determine the influence of independent variables capital
adequacy ratio, non-performing loan, loan loss provisions ratio, loan-to-deposit, loan-to-asset
ratio, bank size, and bank age simultaneously in influencing the dependent variable return on

assets. The main focus of this F-test is to determine the feasibility of the research regression

model.
Table 4.
F Test Results with ROA Variable

R-Square 0.967745| Mean dependentvar - 0.023482
Adjusted R-Square| 0.957802 SD dependent var 0.388532
SE of regression | 0.079813| Sum squared residual 0.847223
F-statistic 97.32704| Durbin-Watson stat 2.341146

Prob (F-statistic) | 0.000000

Source: Data Processing Results, EViews 12
Based on Table 4. the results of the F statistical test with the ROA variable, it can be

seen that the F-Statistic value is 97.32704 with a probability value of 0.000000, so it can be

concluded that the independent variable affects the dependent variable.
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Coefficient of Determination (R?) Test

The coefficient of determination (R?) measures how well a regression model can
explain the variation in the dependent variable. The R? value ranges between 0 and 1, with
values close to 1 indicating that the independent variables provide almost all the information
needed to predict the dependent variable. R? can be interpreted as the proportion of the total
variation in the dependent variable that can be explained by the independent variables
together. The higher the R? value, the better the model is at explaining changes in the
dependent variable. The results of the coefficient of determination test can be seen in Table

5 below.
Table 5.
Results of the Determination Coefficient Test with the ROA Variable
R-Square 0.967745 | Mean dependent var - 0.023482

Adjusted R-Square| 0.957802 SD dependent var 0.388532

SE of regression | 0.079813| Sum squared residual 0.847223

F-statistic 97.32704 | Durbin-Watson stat 2.341146

Prob(F-statistic) | 0.000000
Source: Data Processing Results, EViews 12

Based on the test results above, it can be seen that the Adjusted R-Square value is

0.957802 or 95.78%, meaning that the variables capital adequacy ratio, non-performing loan,
loan loss provisions ratio, loan-to-deposit, loan-to-asset ratio, bank size, and bank age can
explain the variation of the bank performance variable, which is 95.78%, while the remaining
4.22% is explained by other variables not used in this study.
Discussion
H1: There is an influence of the Capital Adequacy Ratio on bank financial performance.
Capital Adequacy Ratio to ROA has a probability value of 0.5304 > 0.05. The
magnitude of the coefficient on ROA is negative at (-0.030345). The results of research
conducted by (Pandey & Joshi, 2023) in Nepalase, that there is a positive influence of CAR
has a significant positive influence on ROA. With an optimal CAR value, it can protect
profitability from various characteristics of the financial industry that are constantly changing
and can pose several challenges for banks (Abdallah Saleh & Paz, 2023).

H2: There is an influence of Non-Performing Loans on bank financial performance
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Non-performing loans to ROA have a probability value of 0.8731 > 0.05. The
magnitude of the coefficient to ROA is positive at 0.006558. The results of a study conducted
on thirty-one banks analyzed by (Karadayi, 2023) revealed that there was a negative and
insignificant relationship between NPL and profitability using ROA, which indicates the low
risk faced by the bank because the credit risk management system implemented works
effectively. As supported by research conducted by (Prasad Bhattarai, 2020) this can be
caused by several factors, such as increased operational costs to handle NPLs, decreased bank
asset quality, and decreased investor and customer confidence in the bank. Therefore,
effective management of NPLs is very important to minimize its negative impact on bank
profitability.

H3: There is an influence of the Loan Loss Provisions Ratio on bank financial performance.

Loan loss provision ratio on ROA has a probability value of 0.9830 > 0.05. The
magnitude of the coefficient on ROA is positive at 0.000809. The results of research
conducted in Pakistan by (Ul Mustafa et al., 2012) state that the effect of LLPR on ROA is
negative and significant in accordance with the theory that LLPR has a negative effect on
bank profitability with ROA measurements (Serwadda, 2018) which indicates that the higher
the LLPR, the more likely it will have a negative impact on the level of bank profitability
measured using ROA
H4: There is an influence of the Loan-to-Deposit Ratio on bank financial performance.

Loan-to-deposit ratio on ROA has a probability value of 0.0135 <0.05. The magnitude
of the coefficient on ROA is positive at 0.096475. The results of research conducted by
(Pranowo et al., 2020) that there is an insignificant positive effect on profitability using ROA,
this is in accordance with the theory that the higher the LDR ratio, the lower the ROA in the
bank and this states that the bank's liquidity conditions are getting worse due to high risk.
This is supported by (Yulyanti et al., 2022) that the LDR variable does not have a significant
effect on return on assets (ROA) in conventional commercial banks listed on the Indonesia
Stock Exchange.

H5: There is an influence of Loan-to-Asset Ratio on bank financial performance

Loan to asset ratio to ROA has a probability value of 0.0000 <0.05. The magnitude

of the coefficient on ROA is negative (- 0.030060). Research conducted by (DaSouza et al.,
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2023), states that high LTA tends to have a negative impact on the profitability of Return on
Assets (ROA). The same study by (Mkalaf & Hilo, 2023) shows that an increase in the Loan
Asset ratio tends to have a negative impact on the profitability of the bank's ROA. Research
conducted by (Tarekegn et al., 2024) found that there is a negative correlation between the
loan-to-asset ratio, or loan-to-asset ratio, and profitability as measured by Return on Assets
(ROA). This suggests that high loan levels can have a negative impact on bank profitability,
indicating that there is a greater risk associated with asset and credit management.

H6: There is an influence of bank size on bank financial performance.

Bank size on ROA has a probability value of 0.1842 > 0.05. The magnitude of the
coefficient on ROA is negative at (-0.031276). The results of research conducted by
(Abdallah Saleh & Paz, 2023) on banks in Palestine, state that there is a bank size variable
as a control variable where there is no significant positive effect of bank size on ROA. This
research is supported by (Rini Syahril Fauziah & Fadhilah, 2022), that there is no effect of
bank size on ROA.

H7: There is an influence of bank age on bank financial performance.

Bank age on ROA has a probability value of 0.0477 <0.05. The magnitude of the
coefficient on ROA is positive at 0.011093. The results of research conducted by (ISIK &
ERSQY, 2022) in China stated that there is a positive influence on profitability with ROA
measurements. The same research conducted by (Jain & Kashiramka, 2024) showed a
positive correlation between company age and profitability. Research conducted by
(Mohammad, Nour, & Al-Atoot, 2024) showed that bank age and profitability are positively
correlated.

CONCLUSION

This study aims to determine and test whether there is an influence of the independent
variables of capital adequacy ratio, non-performing loan, loan loss provisions ratio, loan-to-
deposit, loan-to-asset ratio, bank size, and bank age on the dependent variable return on assets
in 35 banking companies listed on the Indonesia Stock Exchange for the period 2018-2022.
The conclusions that can be written are as follows:

1. Capital Adequacy Ratio does not affect the bank's financial performance.
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Non-performing loans do not affect the bank's financial performance.
Loan loss provision ratio does not affect the bank's financial performance.
Loan-to-deposit ratio affects the bank's financial performance.

Loan to asset ratio affects the bank's financial performance.

Bank size does not affect bank financial performance.

N oo gk~ N

Bank age affects the bank’s financial performance.

REFERENCES

Abdallah Saleh, B., & Paz, V. (2023). Credit risk management and profitability: Evidence
from Palestinian banks. Banks and Bank Systems, 18(3), 25-34.
https://doi.org/10.21511/bbs.18(3).2023.03

Abdelaziz, H., Rim, B., & Helmi, H. (2022). The Interactional Relationships Between Credit
Risk, Liquidity Risk and Bank Profitability in MENA Region. Global

Business Review, 23(3), 561-
583.https://doi.org/10.1177/0972150919879304

Al Zaidanin, J. S., & Al Zaidanin, O. J. (2021). The impact of credit risk management on
the financial performance of United Arab Emirates commercial banks. International
Journal of Research in Business and SocialScience (2147- 4478), 10(3), 303-319.
https://doi.org/10.20525/ijrbs.v10i3.1102

Al-Eitan, G. N., & Bani-Khalid, T. O. (2019). Credit risk and financial performance of the
Jordanian commercial banks: A panel data analysis. Academy of Accounting and
Financial Studies Journal, 23(5), 1-13.

Ali, R., & Siddiqui, D. A. (2020). Do Loan Loss Provisions Enhance Profitability through
Tax Saving: Evidence for Pakistani Banking Sector. SSRN Electronic Journal.
https://doi.org/10.2139/ssrn.3681221

Aliu, M., & Collaku, B. (2021). Impact of Non-Performing Loans on Bank's Profitability:
Empirical Evidence from Commercial Banks in Kosovo. Journal of Accounting
Finance and Auditing Studies (JAFAS), 7(3), 226-242.
https://doi.org/10.32602/jafas.2021.027

Antony, T. M. (2023). Determinants of liquidity risk: Empirical evidence from Indian
commercial  banks. Banks and Bank  Systems, 18(3), 101-111.
https://doi.org/10.21511/BBS.18(3).2023.09

Atahau, A. D. R., & Cronje, T. (2022). What drives the performance of different bank-
ownership types in Indonesia? The pre-and post-GFC analysis. International Journal
of  Productivity and Performance Management, 71(8), 3309-3330.
https://doi.org/10.1108/1JPPM-03-2020-0096

Barra, C., & Ruggiero, N. (2023). Bank-specific factors and credit risk: evidence from
Italian banks in different local markets. Journal of Financial Regulation and
Compliance, 31(3), 316-350. https://doi.org/10.1108/JFRC-04-2022-0051

DaSouza, D., Martin, K., Abraham, P., & Davis, G. (2023). COVID-19 and financial
institution stability: stress testing the Eastern Caribbean currency union. Journal of

The Influence of Credit Risk..... VL)



https://doi.org/10.21511/bbs.18(3).2023.03
https://doi.org/10.1177/0972150919879304
https://doi.org/10.20525/ijrbs.v10i3.1102
https://doi.org/10.2139/ssrn.3681221
https://doi.org/10.32602/jafas.2021.027
https://doi.org/10.21511/BBS.18(3).2023.09
https://doi.org/10.1108/IJPPM-03-2020-0096
https://doi.org/10.1108/JFRC-04-2022-0051

Indonesian Interdisciplinary Journal of Sharia Economics (11JSE) Vol. 8. No. 1 (2025)
e-1SSN: 2621-606X Page: 1223-1239

Financial Regulation and Compliance, 31(5), 525-545,
https://doi.org/10.1108/JFRC-10-2022-0123

Do, H. L., Ngo, T. X., & Phung, Q. A. (2020). The effect of non-performing loans on the
profitability of commercial banks: Case of Vietnam. Accounting, 6(3), 373-386.
https://doi.org/10.5267/j.ac.2020.1.001

Ebimobowei, A., & Felix, T. S. (2021). Bank Size and Financial Performance of Deposit
Money Banks in Nigeria. IOSR Journal of Economics and Finance, 12(2), 54-65.
https://doi.org/10.9790/5933-1202015465

Ferrouhi, E. M. (2018). Determinants of banks’ profitability and performance: an overview.
Munich Personal RePEc Archive (MPRA), 89470, 1-15.

Gharaibeh, A. M. O. (2023). The Determinants of Capital Adequacy in the Jordanian
Banking Sector: An Autoregressive Distributed Lag-Bound Testing Approach.
International Journal of Financial Studies, 11(2).
https://doi.org/10.3390/ijfs11020075

Ghroubi, M. (2023). Linkages between capital, bank financing and economic growth: the
case of Islamic and conventional banks from a panel of Muslim countries. Journal of
Islamic Accounting and Business Research. https://doi.org/10.1108/JIABR-01-2023-
0036

Harb, E., ElI Khoury, R., Mansour, N., & Daou, R. (2023). Risk management and bank
performance: evidence from the MENA region. Journal of Financial Reporting and
Accounting, 21(5), 974-998. https://doi.org/10.1108/JFRA-07-2021-0189

ISIK, O., & ERSOY, E. (2022). Bank Age and Financial Performance: Is the Relationship
Linear or Nonlinear? Evidence From Listed and Unlisted Commercial Banks in China.
Finans  Ekonomi ve  Sosyal  Arastirmalar  Dergisi, 7(4), 893-906.
https://doi.org/10.29106/fesa.1217119

Jain, N., & Kashiramka, S. (2024). Do emerging market corporates mimic the payout policy
of peers? International Journal of Managerial Finance, 20(2), 430-456.
https://doi.org/10.1108/1JMF-08-2022-0356

Jigeer, S., & Koroleva, E. (2023). The Determinants of Profitability in the City Commercial
Banks: Case of China. Risks, 11(3). https://doi.org/10.3390/risks11030053

Karadayi, N. (2023). The effect of Loan to Deposit Ratio(LDR), Non-Performing
Loan(NPL), Other Operating Expenses, and Non-Interest Income on
Profitability(ROA). International Journal of Scientific and Research Publications

(IJSRP), 13(1), 389-397. https://doi.org/10.29322/ijsrp.13.01.2023.p13348

Khan, M. A., Siddique, A., & Sarwar, Z. (2020a). Determinants of non-performing loans in
the banking sector in developing state. Asian Journal of Accounting Research, 5(1),
135-145. https://doi.org/10.1108/AJAR-10-2019-0080

Khan, M. A., Siddique, A., & Sarwar, Z. (2020b). Determinants of non-performing loans in
the banking sector in developing state. Asian Journal of Accounting Research, 5(1),
135-145. https://doi.org/10.1108/AJAR-10-2019-0080

Kotey, R. A., Akomatey, R., & Kusi, B. A. (2021). Exploring the nonlinear effect of size on
profitability: evidence from an insurance brokerage industry in an emerging market.
African Journal of Economic and Management Studies, 12(3), 381-399.
https://doi.org/10.1108/AJEMS-05-2020-0228

Lesko, C. R., Fox, M. P., & Edwards, J. K. (2022). Lesko et al. Respond to “The Importance

The Influence of Credit Risk..... [HVE[S



https://doi.org/10.1108/JFRC-10-2022-0123
https://doi.org/10.5267/j.ac.2020.1.001
https://doi.org/10.9790/5933-1202015465
https://doi.org/10.3390/ijfs11020075
https://doi.org/10.1108/JIABR-01-2023-0036
https://doi.org/10.1108/JIABR-01-2023-0036
https://doi.org/10.1108/JFRA-07-2021-0189
https://doi.org/10.29106/fesa.1217119
https://doi.org/10.1108/IJMF-08-2022-0356
https://doi.org/10.3390/risks11030053
https://doi.org/10.29322/ijsrp.13.01.2023.p13348
https://doi.org/10.1108/AJAR-10-2019-0080
https://doi.org/10.1108/AJAR-10-2019-0080
https://doi.org/10.1108/AJEMS-05-2020-0228

Indonesian Interdisciplinary Journal of Sharia Economics (11JSE) Vol. 8. No. 1 (2025)
e-1SSN: 2621-606X Page: 1223-1239

of Descriptive Epidemiology.” American Journal of Epidemiology, 191(12), 2073~
2074. https://doi.org/10.1093/aje/kwac152

Mateev, M., Sahyouni, A., Moudud-UI-Hug, S., & Nair, K. (2024). Bank performance and
financial stability during the COVID-19 pandemic: lessons from the MENA region.
EuroMed Journal of Business. https://doi.org/10.1108/EMJB-07-2023-0182

Mazreku, 1., Morina, F., Misiri, V., Jonathan, & Grima, S. (2019). Exploring the Liquidity
Risk Factors in the Balkan Region Banking System. European Research Studies
Journal, XXII(Issue 1), 91-102. https://doi.org/10.35808/ersj/1409

Misra, P., & Awasthi Priyanka. (2020). Impact of Asset Risk on Profitability of Public Sector
Commercial Banks in India. 8(2), 107-119.

Mkalaf, K. A., & Hilo, S. H. (2023). Using the Tobin Q model to evaluate the impact of
credit risks on the bank’s market value during the corona pandemic. Journal of Islamic
Accounting and Business Research, 14(6), 973-988. https://doi.org/10.1108/JIABR-
08-2022-0201

Mohammad, R., Nour, A. I., & Al-Atoot, S. M. (2024a). Risk and reward: unraveling the
link between credit risk, governance and financial performance in banking industry.
Journal of Islamic Marketing. https://doi.org/10.1108/JIMA-11-2023-0378

Mohammad, R., Nour, A. I., & Al-Atoot, S. M. (2024b). Risk and reward: unraveling the
link between credit risk, governance and financial performance in banking industry.
Journal of Islamic Marketing. https://doi.org/10.1108/JIMA-11-2023-0378

Muhammad Alaziz. (2020). EFFECT OF CAR, LDR, ROA, ROA, AND NIM TOWARD THE
COMMERCIAL BANK IN INDONESIA. 4(1), 225-234.

Muhammad Taufiqur Rahman, Pompong B Setiadi, & Sri Rahayu. (2022). Analisis Rasio
Car, Npl, Dan Ldr Terhadap Roa. EKONOMIKA45 : Jurnal Ilmiah Manajemen,
Ekonomi Bisnis, Kewirausahaan, 9(2), 163-172.
https://doi.org/10.30640/ekonomika45.v9i2.228

Naoaj, M. S. (2023). Exploring the Determinants of Capital Adequacy in Commercial
Banks: A Study of Bangladesh’s Banking Sector. European Journal of Business and
Management Research, 8(2), 108-112. https://doi.org/10.24018/ejbmr.2023.8.2.1887

Nguyen, T. H. (2020). Impact of bank capital adequacy on bank profitability under Basel 11
Accord: Evidence from Vietnam. Journal of Economic Development, 45(1), 31-46.

Pakurar, M., Haddad, H., Nagy, J., Popp, J., & Olah, J. (2019). The service quality
dimensions that affect customer satisfaction in the Jordanian banking sector.
Sustainability (Switzerland), 11(4), 1-24. https://doi.org/10.3390/su11041113

Pandey, C., & Joshi, B. K. (2023). Impact of Credit Risk Management on Profitability of
Nepalese Commercial Banks. The Harvest, 2(1), 17-32.
https://doi.org/10.3126/harvest.v2i1.54406

Pranowo, T., Haris, A., Budianto, E., & Mardiyani, M. (2020). Effect of CAR, LDR, NPL,
and NIM on ROA in Devisa National Public Private Banks Registered on the IDX
2013-2017 Period. 123(Icamer 2019), 165-168.
https://doi.org/10.2991/aebmr.k.200305.041

Prasad Bhattarai, B. (2020). Effects of Non-performing Loan on Profitability of Commercial
Banks in Nepal. European Business & Management, 6(6), 164.
https://doi.org/10.11648/j.ebm.20200606.15

Rini Syahril Fauziah, & Fadhilah, N. H. K. (2022). The Impact of Credit Risk on The

The Influence of Credit Risk..... [VEYS



https://doi.org/10.1093/aje/kwac152
https://doi.org/10.1108/EMJB-07-2023-0182
https://doi.org/10.35808/ersj/1409
https://doi.org/10.1108/JIABR-08-2022-0201
https://doi.org/10.1108/JIABR-08-2022-0201
https://doi.org/10.1108/JIMA-11-2023-0378
https://doi.org/10.1108/JIMA-11-2023-0378
https://doi.org/10.30640/ekonomika45.v9i2.228
https://doi.org/10.24018/ejbmr.2023.8.2.1887
https://doi.org/10.3390/su11041113
https://doi.org/10.3126/harvest.v2i1.54406
https://doi.org/10.2991/aebmr.k.200305.041
https://doi.org/10.11648/j.ebm.20200606.15

Indonesian Interdisciplinary Journal of Sharia Economics (11JSE) Vol. 8. No. 1 (2025)
e-1SSN: 2621-606X Page: 1223-1239

Profitability With Characteristics Bank as Control Variables. JAK (Jurnal Akuntansi)
Kajian llmiah Akuntansi, 9(2), 145-158. https://doi.org/10.30656/jak.v9i2.4346
Saleh, I., & Abu Afifa, M. (2020). The effect of credit risk, liquidity risk and bank capital
on bank profitability: Evidence from an emerging market. Cogent Economics

and  Finance, 8(1). https://doi.org/10.1080/23322039.2020.1814509

Serwadda, I. (2018). Impact of credit risk management systems on the financial performance
of commercial banks in Uganda. Acta Universitatis Agriculturae et Silviculturae
Mendelianae Brunensis, 66(6), 1627-1635.
https://doi.org/10.11118/actaun201866061627

Siddique, A., Khan, M. A., & Khan, Z. (2022a). The effect of credit risk management and
bank-specific factors on the financial performance of the South Asian commercial
banks.  Asian  Journal of  Accounting Research, 7(2), 182-194.
https://doi.org/10.1108/AJAR-08-2020-0071

Siddique, A., Khan, M. A., & Khan, Z. (2022b). The effect of credit risk management and
bank-specific factors on the financial performance of the South Asian commercial
banks.  Asian  Journal of Accounting Research, 7(2), 182-194.
https://doi.org/10.1108/AJAR-08-2020-0071

Szegedi, K., Khan, Y., & Lentner, C. (2020). Corporate social responsibility and financial
performance: Evidence from Pakistani listed banks. Sustainability (Switzerland),
12(10). https://doi.org/10.3390/SU12104080

Tarekegn, Y. F., Li, W., & Xiao, H. (2024). Resource-based productivity in the closed
banking sector: the case of Ethiopian banks. International Journal of Productivity and
Performance Management, 73(1), 85-118. https://doi.org/10.1108/IJPPM-09-2021-
0539

Tiara, C., Jayanti, D., Studi Akuntansi, P., Ekonomi dan Bisnis, F., & Jenderal Achmad
Yani, U. (2022). Pengaruh Green Banking, Firm Age dan Firm Size Terhadap Nilai
Perusahaan. JPAK: Jurnal Pendidikan Akuntansi Dan Keuangan, 10(2), 230-239.

Tran, D. T. T., & Phan, H. T. T. (2020). Bank size, credit risk and bank profitability in
Vietnam. Malaysian Journal of Economic Studies, 57(2), 233-251.
https://doi.org/10.22452/MJES.VOL57NO2.4

Ul Mustafa, A. R., Ansari, R. H., & Younis, M. U. (2012). Does the loan loss provision
profitability in case of Pakistan ? Asian Economic and Financial Review, 2(7), 772—
783.

Ullah, K., & Bagh, T. (2019). Finance and Management Scholar at Riphah International
University Islamabad, Pakistan, Faculty of Management Sciences. 10(10), 84-91.
https://doi.org/10.7176/RJFA

Umaternate, F. F., & Mongid, A. (2023). Modelling Non-performing Loans (NPL) for Small
Banks in Indonesia: Are Macroeconomic Matter? International Journal of Economics,
Business and Management Research, 07(01), 57-68.
https://doi.org/10.51505/ijebmr.2023.7106

Yiiksel, S., Mukhtarov, S., Mammadov, E., & Ozsari, M. (2018). Determinants of
profitability in the banking sector: An analysis of post-Soviet countries. Economies,
6(3), 1-15. https://doi.org/10.3390/economies6030041

Yulyanti, S., Lestari, R. A., Shaddiq, S., & Alhempi, R. R. (2022). The Effect of NPLS and
LDR on the Profitability of Conventional Commercial Banks Listed on the IDX.

The Influence of Credit Risk..... [Vl



https://doi.org/10.30656/jak.v9i2.4346
https://doi.org/10.1080/23322039.2020.1814509
https://doi.org/10.11118/actaun201866061627
https://doi.org/10.1108/AJAR-08-2020-0071
https://doi.org/10.1108/AJAR-08-2020-0071
https://doi.org/10.3390/SU12104080
https://doi.org/10.1108/IJPPM-09-2021-0539
https://doi.org/10.1108/IJPPM-09-2021-0539
https://doi.org/10.22452/MJES.VOL57NO2.4
https://doi.org/10.7176/RJFA
https://doi.org/10.51505/ijebmr.2023.7106
https://doi.org/10.3390/economies6030041

Indonesian Interdisciplinary Journal of Sharia Economics (11JSE) Vol. 8. No. 1 (2025)
e-1SSN: 2621-606X Page: 1223-1239

International Journal of Latest Technology in Engineering, Management & Applied
Science, 11(11), 90-93. https://doi.org/10.51583/ijltemas.2022.111104
Zheng, C., Perhiar, S. M., Gilal, N. G., & Gilal, F. G. (2019). Loan loss provision and risk-
taking behavior of commercial banks in Pakistan: A dynamic GMM approach.
Sustainability (Switzerland), 11(19),1-17. https://doi.org/10.3390/su11195209

The Influence of Credit Risk..... [V


https://doi.org/10.51583/ijltemas.2022.111104
https://doi.org/10.3390/su11195209

